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CEO’S COMMENTS
Global market starts the year strong with gains across all regions. Once again, the U.S. market leads the race
with a surge of 15% since the low mark at Christmas Eve, supported by a strong rebound in the FAANG group
after weak performance prior month. In comparison, Swedish equities fell short, especially considering the
currency depreciation, but still posted 7,6% with industrials and commodities sectors taking commando. I do
want to emphasize the continued fall in SEK. Year-to-date the decline is at 3,3% for the EUR and USD is even
worse, down 5,0% – now at levels not seen since late 2016.
Supposedly a weak currency is good and supporting for the Swedish stock market being heavily weighted
towards industrial companies exporting goods. However, the consumer confidence has taken a huge beating and
January CCI posted the lowest level in six years, despite low interest rates and unemployment. Looking at other
economic data the past month we are very surprised with the current positive state of the stock market. Adding
to Swedish CCI-data, UK consumers also show uncertainty and hold their money tightly as Brexit uncertainty
remains. Other European dark clouds can be seen in German PMI, contracting for the first time since 2014.
Italian fourth quarter GDP fell as the country is now in a technical recession, still with high political uncertainty
and a mountain of government debt. On a positive note French economy beat expectations towards the end of
2018. However, the disappointment movement is growing and with yellow vests on their 13th consecutive week,
green numbers may quickly turn red. Moving outside the EU borders we are not to forget about the Middle
Kingdom in the east with a slowdown in the economy and continued trade conflicts with the U.S.
Summarizing some of the macroeconomic environment our view can be perceived somewhat negative.
However, we merely choose to have respect for data and although humans, thus markets, are optimistic in
nature, a careful attitude is preferable. We believe in having a contrarian approach to investing and position
ourselves thereafter. Going in to the final few weeks of earnings season and a very interesting new year we feel
confident in our holdings and embrace 2019 with great excitement.
Lastly, I would like to welcome our new equity research analyst to the team – feels good to have you on board!
2019-02-14
Filip Andreasson
Chief Executive Officer
www.handelscapitalmanagement.com

ASSET MANAGER’S COMMENTS
Purchases: BillerudKorsnäs
Disposals: Loomis & Bravida

During January the equity markets around the world surged and so did the Swedish as well with OMXSGI gaining
7,64% and the very negative sentiment in late December is almost forgotten. HCM’s equities delivered a return
of 6,02% and cash was ~15% of the equities. The portfolio as a whole missed it weighted indices after Alternative
investments missed a lot and its benchmark delivered a strong return.
The Q4 reports have started to come in and many of them have been quite strong, industrials have delivered solid
results and a stable outlook which calmed the market. Our largest Holding Loomis announced a large acquisition
the day before their report, the stock traded up both on the announcement of the acquisition and after a solid report
and continued up even further the following days. We have reduced our position after the strong momentum in
the share but still hold a positive view on the company.
BillerudKorsnäs did also deliver their Q4 report, which was relatively weak and missed estimate on both sales
and EBITDA, but after not delivering any negative information about the ramp-up of KM7 the share traded up
4% at the day of releasing the report. Also, a lot has do with that ~6% of the company shares are in hands of short
sellers.
We have also sold off our position in Bravida and increased our position in BillerudKorsnäs in January. Our view
is that Billerud is in a favorable position in the packaging market since its exposure to traditional paper is none.
The investment period is soon over for the company and we should see strong cash flow in the coming years after
lower Capex investments
Sincerely,
2019-02-12
Karl Norén
Head of Asset Management
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BENCHMARKS
OMX Stockholm All-Share Gross Index (OMXSGI)
The OMX Stockholm All-Share Gross Index includes all the shares listed on OMX Nordic Exchange Stockholm. The aim of the index is to reflect
the current status and changes in the market. Dividends are re-invested in the index. The index is market capitalization weighted and is calculated
in Swedish Kronor. Note that historically Handels Capital Management used OMXSPI, but after revising the performance measurement to include
changes in cash on hand and thus dividends for HCM Equities, the benchmark index was changed accordingly.
http://www.nasdaqomxnordic.com/index/index_info/?Instrument=SE0002416156
Barclay Hedge Fund Index
The Barclay Hedge Fund Index is a measure of the average return of all hedge funds (excepting Funds of Funds) in the Barclay database. The
index is simply the arithmetic average of the net returns of all the funds that have reported that month.
http://www.barclayhedge.com/research/indices/ghs/Hedge_Fund_Index.html
S&P U.S Investment Grade Corporate Bond Index Rebased
The S&P Corporate Bond Index is an equally weighted basket of 5612 investment-grade corporate bonds with laddered maturities. The index
intends to measure the return of readily tradable, high-grade U.S. corporate bonds. The index is denominated in USD, and is therefore rebased to
SEK on a monthly basis.
http://us.spindices.com/indices/fixed-income/sp-us-issued-investment-grade-corporate-bond-index
S&P Global Developed Sovereign Bond Index
S&P Global Developed Sovereign Bond Index is a comprehensive index designed to track the performance of local currency-denominated
securities publicly issued by developed countries for their domestic markets. Its 1300 components are market-value-weighted. The index is
denominated in USD, and is therefore rebased to SEK on a monthly basis.
http://us.spindices.com/indices/fixed-income/sp-global-developed-sovereign-bond-index-usd
OMRX Money Market Index
OMRX Money Market Index is an index related to treasury bills, nominal treasury bonds with benchmark status and a time to maturity of less
than one year.
https://indexes.nasdaqomx.com/docs/Methodology_OMRX.pdf
Asset Class Composite Index
The ACC-index is a tailor made index constructed solely to reflect the tactical asset allocation implemented by HCM. It is calculated from all of
the above named indices. The indices are reweighted on a monthly basis by each asset class’s weight in the HCM portfolio as per the previous
month’s closing balance.

DISCLAIMER
This report is produced for information purposes only and the report shall not be used in any other way or for any other purpose than providing
the reader with information about Handels Capital Management AB’s asset management.
This report, the statements and information in it, shall never be seen as a recommendation or investment advice and the reader shall, when taking
investment or strategic decisions, never rely on the information or opinions expressed in the report. In no event will Handels Capital Management
AB or any of their officers, directors or employees be liable to any person for any indirect, direct, special or consequential damage arising out of
any use of the information contained in this report, including without limitations any lost profits.
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