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CEO’S COMMENTS
We are now way into the second earnings season of this year and it is with mixed feelings we enter a new school
term. Several of our companies have disappointed the somewhat high market expectations. Our holdings in the
online gambling and sports-betting sector reported strong earnings but with respect to the bonus effect of the
FIFA World Cup the market did not like the numbers for the quarter, as well as growth indicators for the month
of July. Cash-handling company and long-time favourite holding Loomis also traded lower following additional
costs for restructuring of the France division. However, our view has not changed and we think the market is
overanalyzing short-term problems while the long-term case is still intact.
Moreover, a new school term also means new possibilities and time for improvement. With our analysts coming
together after three months of internships, summer jobs and vacation, we now get the time to do what we do
best –analyze and discuss new investment opportunities and learn from one another. We also look forward to
welcoming new colleagues as we open up for recruitment in August and hope to hire several new analysts in
September.
To summarize the current market situation, global stock markets are trading lower after a heavy fall in the
Turkish lira, this followed a heated debate between presidents Erdogan and Trump, plummeting as much as 30
per cent compared to the USD. With no relation to the situation in Turkey, the Swedish krona has also further
depreciated in relation to EUR and USD during summer and currently trades at 10.38 and 9.15, respectively.
This is despite good inflation data of +2,2 per cent for June and July, being above the Riksbank-target of 2 per
cent. We continue waiting for an anticipated rate hike at the end of this year. Next up on the Swedish agenda is
the general election in September. To be continued…
Sincerely,
2018-08-14
Filip Andreasson
Chief Executive Officer

www.handelscapitalmanagement.com

ASSET MANAGER’S COMMENTS
Purchases: Attendo and Splitan Räntefond Sverige
Disposals: None
During the month of July, we did not manage to beat our weighted indices, this is mostly due to weak performance
from our equities portfolio. Most companies in our portfolio have reported solid numbers, still Kindred and
Loomis did fall over 10% on their earnings release as they missed the estimates by a few percents. The large
fluctuations in the market have been a theme this month, due to lower liquidity in the markets, movements of
around 20% on the day of the report has not been extraordinary.
The portfolio returned 0,33% compared to the benchmark appreciating 1,41%, our equities appreciated 0,22%
compared to the OMXSGI which returned 4,10%. The explanation to the underperformance is that our largest
holdings Loomis underperformed significantly and that the banks and industrials surged after solid earnings.
Sincerely,
2018-08-14
Karl Norén
Head of Asset Management
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BENCHMARKS
OMX Stockholm All-Share Gross Index (OMXSGI)
The OMX Stockholm All-Share Gross Index includes all the shares listed on OMX Nordic Exchange Stockholm. The aim of the index is to reflect
the current status and changes in the market. Dividends are re-invested in the index. The index is market capitalization weighted and is calculated
in Swedish Kronor. Note that historically Handels Capital Management used OMXSPI, but after revising the performance measurement to include
changes in cash on hand and thus dividends for HCM Equities, the benchmark index was changed accordingly.
http://www.nasdaqomxnordic.com/index/index_info/?Instrument=SE0002416156
Barclay Hedge Fund Index
The Barclay Hedge Fund Index is a measure of the average return of all hedge funds (excepting Funds of Funds) in the Barclay database. The
index is simply the arithmetic average of the net returns of all the funds that have reported that month.
http://www.barclayhedge.com/research/indices/ghs/Hedge_Fund_Index.html
S&P U.S Investment Grade Corporate Bond Index Rebased
The S&P Corporate Bond Index is an equally weighted basket of 5612 investment-grade corporate bonds with laddered maturities. The index
intends to measure the return of readily tradable, high-grade U.S. corporate bonds. The index is denominated in USD, and is therefore rebased to
SEK on a monthly basis.
http://us.spindices.com/indices/fixed-income/sp-us-issued-investment-grade-corporate-bond-index
S&P Global Developed Sovereign Bond Index
S&P Global Developed Sovereign Bond Index is a comprehensive index designed to track the performance of local currency-denominated
securities publicly issued by developed countries for their domestic markets. Its 1300 components are market-value-weighted. The index is
denominated in USD, and is therefore rebased to SEK on a monthly basis.
http://us.spindices.com/indices/fixed-income/sp-global-developed-sovereign-bond-index-usd
OMRX Money Market Index
OMRX Money Market Index is an index related to treasury bills, nominal treasury bonds with benchmark status and a time to maturity of less
than one year.
https://indexes.nasdaqomx.com/docs/Methodology_OMRX.pdf
Asset Class Composite Index
The ACC-index is a tailor made index constructed solely to reflect the tactical asset allocation implemented by HCM. It is calculated from all of
the above named indices. The indices are reweighted on a monthly basis by each asset class’s weight in the HCM portfolio as per the previous
month’s closing balance.

DISCLAIMER
This report is produced for information purposes only and the report shall not be used in any other way or for any other purpose than providing
the reader with information about Handels Capital Management AB’s asset management.
This report, the statements and information in it, shall never be seen as a recommendation or investment advice and the reader shall, when taking
investment or strategic decisions, never rely on the information or opinions expressed in the report. In no event will Handels Capital Management
AB or any of their officers, directors or employees be liable to any person for any indirect, direct, special or consequential damage arising out of
any use of the information contained in this report, including without limitations any lost profits.
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