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CEO’S COMMENTS
In the month of March, the trade conflict between President Trump and China caused continued market
volatility. Consequently, S&P500 fell -2,7%, also a result of a sector-wide decline in tech stocks, following the
Facebook and Cambridge Analytica data scandal. In comparison, Swedish market closed -1,2%, with the
financial sector being the main detractor. The volatility and uncertainty of the market has remained in early
April, with more tariffs and sanctions from the US, primarily against Russian companies and business leaders.
This has led to a wide sell-off on the Russian stock market and a big fall of the rouble. Recent development on
the geopolitical scene, with US, UK and France launching rockets at targets in Syria, allegedly related to
chemical weapons research and production, has further intensified the tension between the two countries.
Looking at our own business, I am happy to announce that we successfully conducted our third annual
Stockholm Trip, visiting top-tier companies in the financial sector. This year was widely record-breaking, with
14 analysts participating in a total of eight visits, varying from senior macro strategists, small cap analysts, and
DCM/Advisory-divisions, to successful entreprenuers, long/short equity hedgefund and portfolio managers in
the multibillion-class. We are grateful to all parties making this possible and giving us inspiring insights for our
future careers, perhaps even memories for life. I also wish to thank all our analysts for a good trip, expanding
our view on investing and strengthening our corporate culture. I personally believe this trip is a highlight for all
our analysts during their time at University and in HCM, and hope many of us will be part of future trips.
Also, a big thank you to all our alumni taking part in the grand finale of our trip – the alumni dinner. Truly
inspiring to meet some of the top investors and analysts in Sweden!
2018-04-15
Filip Andreasson
Chief Executive Officer

www.handelscapitalmanagement.com

ASSET MANAGER’S COMMENTS
Purchases: Micro Systemation, Engelska Skolan and Spiltan Money Market.
Disposals: Broderna Hartmann and Kopparbergs.

First of all, I want to thank Oskar Markusson for his great work the past two years in HCM and we wish him the
best of luck in the future. This is my first month as Head of Asset Management and it is with great excitement I
am taking on this role.
During March our portfolio did not manage to beat our weighted indicies, mostly due to a set-back in our equities
portfolio, declining 4,11% compared to benchmark (OMXSGI) down 1,23%. Main detractors of our portfolio was
LeoVegas, Volati, and Kindred. However, as we see it nothing has changed fundamentally since the Q4 reports
and our view on the companies remain the same. The second earnings season of the year is just around the corner
and it will be very interesting to see how certain sectors, such as the gambling sector, will react after a sharp
decline last few months.
Changes in the equities portfolio during the months are increased positions in Engelska Skolan and Spiltan
Räntefond Sverige and disposals of Brdr. Hartmann and Kopparbergs. New addition to the portfolio is Micro
Systemation, developing mobile forensics software with primary customers being worldwide Police and Law
Enforcement agencies.

Sincerely,
2018-04-15
Karl Norén
Head of Asset Management
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BENCHMARKS
OMX Stockholm All-Share Gross Index (OMXSGI)
The OMX Stockholm All-Share Gross Index includes all the shares listed on OMX Nordic Exchange Stockholm. The aim of the index is to reflect
the current status and changes in the market. Dividends are re-invested in the index. The index is market capitalization weighted and is calculated
in Swedish Kronor. Note that historically Handels Capital Management used OMXSPI, but after revising the performance measurement to include
changes in cash on hand and thus dividends for HCM Equities, the benchmark index was changed accordingly.
http://www.nasdaqomxnordic.com/index/index_info/?Instrument=SE0002416156
Barclay Hedge Fund Index
The Barclay Hedge Fund Index is a measure of the average return of all hedge funds (excepting Funds of Funds) in the Barclay database. The
index is simply the arithmetic average of the net returns of all the funds that have reported that month.
http://www.barclayhedge.com/research/indices/ghs/Hedge_Fund_Index.html
S&P U.S Investment Grade Corporate Bond Index Rebased
The S&P Corporate Bond Index is an equally weighted basket of 5612 investment-grade corporate bonds with laddered maturities. The index
intends to measure the return of readily tradable, high-grade U.S. corporate bonds. The index is denominated in USD, and is therefore rebased to
SEK on a monthly basis.
http://us.spindices.com/indices/fixed-income/sp-us-issued-investment-grade-corporate-bond-index
S&P Global Developed Sovereign Bond Index
S&P Global Developed Sovereign Bond Index is a comprehensive index designed to track the performance of local currency-denominated
securities publicly issued by developed countries for their domestic markets. Its 1300 components are market-value-weighted. The index is
denominated in USD, and is therefore rebased to SEK on a monthly basis.
http://us.spindices.com/indices/fixed-income/sp-global-developed-sovereign-bond-index-usd
OMRX Money Market Index
OMRX Money Market Index is an index related to treasury bills, nominal treasury bonds with benchmark status and a time to maturity of less
than one year.
https://indexes.nasdaqomx.com/docs/Methodology_OMRX.pdf
Asset Class Composite Index
The ACC-index is a tailor made index constructed solely to reflect the tactical asset allocation implemented by HCM. It is calculated from all of
the above named indices. The indices are reweighted on a monthly basis by each asset class’s weight in the HCM portfolio as per the previous
month’s closing balance.

DISCLAIMER
This report is produced for information purposes only and the report shall not be used in any other way or for any other purpose than providing
the reader with information about Handels Capital Management AB’s asset management.
This report, the statements and information in it, shall never be seen as a recommendation or investment advice and the reader shall, when taking
investment or strategic decisions, never rely on the information or opinions expressed in the report. In no event will Handels Capital Management
AB or any of their officers, directors or employees be liable to any person for any indirect, direct, special or consequential damage arising out of
any use of the information contained in this report, including without limitations any lost profits.

8 (8)

